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N MEANS WAR

Such a

' Note to Bgrlin Practically

Neotice.

N.: ‘> Bpntam on the Use of the
American Flag. -

Washingtcn  Report|—The texts “This Government has careml.ly
of the notes despatchefl by the Uni- xﬁi"u‘f’: hzxvd:na‘t'toariy ds;atement is-
ted States to ‘the Governments of pe vernment at

the
Great Britain and G y were same time with the proclamation

made public here
to be tf ,.Most vigorow
the rights of Amert
yet made by this Gov

The communication
considerably more se

auertfons of

80 strong are the
Ambassador Gerard h

regard to her implied

of its naval officers
‘destruction of bona|fide American
shipping or the loss American life.
Am sr Gerard will assert that
should a German naval officer act
upon the assumption|that ¢he United

States flag was merely a concealment
of a vessel's identity| and destroy aL

sible violation of netutrality, and not
compatible with the| continuance of
friendly relations Betweet?
(lovernments,

Therefore, ille United States asks

molested upon

igh seas by German naval forces | happily exist '
epw through the t of recognized Goverﬁm&xtq o EoimeT, s g
gnt of visit and h. 1t wch“
sue a denlorable git
While these strong representations | gshould arise the Imnerial Glel:!tl:ggl
e Lx:nmdo at Berlin ;‘Bbﬂﬂa‘:“""" age | Government can readily appreciate
n, on the er hand, I8 in- | that the Government of the United

inform |Britain that the |
nto
regtrain
the use off the
merican flag in the German war
» that the United
» reat Britain par-
tlally responsible if American 'ship-
ing and American [life were lost as
of the epicouragement of

- 2 the Admiralty
gdor Gerard is
to notify the German Government
that the United States is making rep-
resentstions regarding the unauthor-
ized use of the American flag by Brit-

THE GERMAN NOTE.

Here is the note to Germany:
“The Government of the United
States, having had| its attention di-
rected to the proclamation t the
(German Admiralty, that the| waters
surrounding Great| Britain d Ire-
land, including the jwhole of the Eng-
iish Chanunel are tp be consi . a8
comprised within tiie seat of war, that
al] enemy merchan} vessels found in
those waters after| the 18th luetant
will be destroyed, although it may not
always be possibld to save crews and
passengers; neutral vessels
¢ to danger , within
ause, in view of
the misuse of meutral flags sald to
have been ordered by the British
Government on the 31st of January
aud of q;e contingencies of maritime
warfare, it may fot be possible al-
ways to exempt peutral vessels from
attacks intended fto strike the ememy
ships, feels it to |be its duty to call
attention to thel Imperial German
Government with| sincere respect and
the most friendly sentiments, but
very candidly an{l earnestly. -to thel
very serious possibilities of the cours
of action appatently contemplat
under that proclamation.
VIEWED WITH |GRAVE CONCERN
“The Government of the Unite
. States views thje possibilities with
such grave concefrn that it feels il to
its priv:iege and, indeed, its duty, i
the cir.umstances to request the T
pertal German overnment *> ccn
sider vefore actidn is taken the criti.
cal sitiation in respect of the rela-
tion reiwzen this country and Gers
many which might arise were - the
ierman naval. forces, in carrying out
the policy foresfs dowed in the Ad
miralty’s proclamation, (o desire

any merchant v sel of the Unit

dtates or cause the death of American

citizens. | . <
“It .3 Of courpe, not necessary to

jan Government that
df a belligerent |

remind the Ge
the sole right

dealing with nefitral vessels on th
high geas is limited to visit and
gearcl, unless bloekade Is pro-

claimed and eftectively maintained,
which this Government does not un-
derstand to be jroposed in this case
To declare a right of attack and de-
stroy any vesse entering a prescrib-
od area.of the high seas without first
certainly deternjining its belligerent
nat'onality and.[the contraband/ char
acter o wotld be an ot -
unprecedented (. ~zval warfa‘y that
this Governmeyt i reluctant ‘o he -
liave that fhe [[mperial Government
otGemaA?!n. his case contemplates
it as e.

enemy

of the German Admiralty, and takes
this occasion to remind the Imperial
German Government very respectful-
ly that the Government of the United
States is open 1o none of the criti-
cis for the unneutral actiom which
the German Government believes the
Governments of certain other neutral
nations have laid themselves open;
that the Government of the United
States has not
quiesced in any measures which may
have been taken by the other belli-
gerent nations in the
which operate to restrain neutral
trade, but has, on the other hand,
taken in all such matters a position
which warrants it in holding those
Governments responsible in the pro-
per way for any unfoward influences
on American shipping which the ac-
cepted principles of international law
do not justify; and that it .therefore
regards itself as free in the present
ln:tance tt‘:ti talge with a clear con-
science and upen accepted princi

the position indicated in this uote?“

sels of war should act upon the pre-

States was not being used

consented to or aec-

present war

A VIOLATION OF NEUTRALITY.
“If the commanders of German ves-

sumption that the flag of the United
in d
faith and should destroy on the g:h
seas an American vessel or the lives
of American citizens, it would be
d}fﬂcult for the (Government of the
United States to view the act in any
other light than as an indefensible
violation of neutral rights, which it
would be very hard, indeed, to recon-
cile with the friendly relaticns now so

States would be constrained to hoild
the Imperial German GCovernment to
a strict accountability of such acts of
their naval authorities and take any

United States b

versing these waters.

the Govermment of the United States
would view with anxious seolicitude
any general use of the flag of the

y British vessels tra-
A poliey such

as the ome which Zlis Majesty's Gov—

“You

y add that this Govern-

mmtlsmakinzeunatrwtu—
dmstu‘tne(}ermn(}avmmtm
American

regard to the danger to ncuns ed that despite the enormous
vessels and citizens if the declaration | force of men transferred from the
of d:.e" Admiralty is put 180 w. o tront by Marshal Von Hin-

[SCAPED FROM

and

Hit by

* Amste. dam,

reached

ateps it might he necrszary to take to.
safeguard American lives and pron-
erty and to secure to American citizens
the full enjovyment of their acknowl-|
edged rights on the high seas. )

“The Government of the United
States, in view of these considerations.
which it urges with the greatest re-
spect and with the gsincere purnose of
making sure that no misunderstand-
{sg mav arise and no circumstance oc-
cur that might even cloud the inter-
course of the twno Governments, ex-
nresses the confident hope and exnec-!
tation that the Tmneria! German Gov-
ernment can and will give assurance
that American citizens and-their ves-
sels will not he molested bv the naval
forces of Germanv otherwise than by
~tait and search. though their vessel
may be travcersing the sea area desig-
nated in the nroelamation of the Ger-
man Admiraltv,

“Tt it added for the information of
the Imverial Government that renre-
ssntations have
Britandic Majesty’s Government
American flag for the
British ships.”

THE BRITISH NOTE.

Here is the note sent to Ambassador
Page at London to be presented to the
British Government:

“The denartment has been advised
of the declaration of the German Ad-
miralty on February 4th, indicating
that the British Government had on

heen made to his:
|
resnect to the unwarmnted use nf the.
protectfon of |

the time.

sel to stop,

The German

five minutes,

gers, including

cles.

Tsles.

Compan)’s steamship laertes,
erulfwn (o-day, reports that

a German submarine, peiieved to have
heen the U-2, attacked her yesterday
afternocn, while she was torty mules |
southwest of the Maas Lightship, off |
the Dutch coast. ‘
Capt. Propuet, of the Laertes, says
that his ship was not flying colors at
The submarine appeared
suddenly ahead aau' ordered the ves-
Capt.- Prophet quickly
ran up the Dutch flag and ordered full
speyed ahead, ignoring the submarine
which thereupon fired with mitrail-
leuses, two shots piercing the- funnel
and ventilator of the Laertes.

The incident has attracted
greatest attemtion in Dutch oficial cir-
It is the first of the kind since
the German proclamation establishing
2 maritime war zone about the British

SUBMAMNE

e

Got Away.

Gunfire, But Dodged a
Torpedo.

Cable——The

craft k after the
c her for forty-

away at a 16-knot spetd. Towards the
speed ahead, ignoring \the submarine
jaunched a torpedo, which passed near
the Laertes, but did not hit her. Capt.
Prophet zig-zagged his vessel to avoid
such an attack.

The Laertes was ccming from Java
and Capt. Prophet justifies his use of
a nmeutral flag by the necessity of pro-
tecting a number of neutral passen-

Chinese.
the

e

Holt
which
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Toward Victory for the Buss
Fo

IN CZERNOWITZ
Czar's !otculotlll Gut of

Maznrian Lal s

London €able.—Beginning with
its approach to Koenigsberg, in East
Prussia, and ending almost om the
edge of the Roumanian border, at
least six bazttles are in progress. Of
these five are swinging in favor of
Russia, and if umconfirmed reports
be true, therz have been develop-
ments o the utmost importance to
the cause of the allics as represented
by the armies of the Czar.

On the Keenigsbergz route it is an-

denberg. orders have peen given for
the evacuation of Imsterburg by all
‘civilians, The Germzns are transfer-
ring men and guns by their splendid
strategic railways, and have assum-
ed the offensive on the East Prussian
border and on the right bank of the
lower Vistula, where ae advance has
brought them in the distTizs of Sier-
pec, which the Russiang aoccupied a
short time ago.

It is imposzible to say yet whether
the next big battle will take place
in this district or in East Prussia.’
as .Grand Duke Nicheolas, with whom

of Sierpee, on the Skrwa River,
“On the left bank of the Vistula
have been only cannonades.
the Carpathians the enemy
attacks to the west of Mezola-
in the direection of Iablanow,
east of the Uzsok Pass. We
all these attacks and also a
German offemsive on the heights of
Koziouvka. We seized the heights
near Rabbe, to the east of the Laup-
kow Pass, after a violent fight, and
mtmd:smul.ooo‘moners."

WEST ADWANEE.
LONG WAY OFF

Bxyertms' Neither Side in This
Zone Can Move FPorward.

“In.

%

Deadly Artillery and the Many

London Cable.—The miiltary cor-
respcndent of the Londcn Tixne;s, m
a recent survey of conditions, said
that there is little likelihood of any

the initiative remains, has not dis-
ccsed his intentions. He may either |
stritg between Tilsit and Insterburg, |
in IKast Prucgsia, or threaten to cuti
von Hindenburg's communication |
with Thorn by a movement along the |
lower Vistula.

“yeare i no doub: that the fighting
in “he (arpathians iz continuing now
! witn afi the bitterness that has mark-
ed ir for the last frur Gays. Beg_in-'
ring with the Dukla Pass and ex- |
tending with the sweed of the moun-‘
tains themselves there is a series of
conflicts at Polonino-Rovna. Mount’
\funkacs, in the valley of the Lyut-
ta, tie wallev of Laborez and Buko-
wina. There it is that the Germans
backing the Austrians and Hungari-
ans have won whatever advantage
there may be to them in the east.
The Russians are falling back before
the superior number qof the enemy,
but they are fighting every inch of
that frozen, snow-covered retreat.

important advance movement by eith-
er side on the western frent-for a long
time to come

Under the present conditicns of
weather and ground, witd artillery
which knows the range of every land-
mark exactly, he argues that a suc-
cessfully offensive is nexi o impos-
sible. .
“The district in which tae British
army is ouerating is practically a
swamp,”’ deciares tais observer. “Wat-
er stands on tie stff, slippery and
holding ciay, rendering the mm:emeut
of infantry acress the country impos-
sible. For weeks on end it bas rain-
ed, and when it has not rained, thick
mists have enveloped the country. The
deep trenches are filled with water,
and the necessity for standing in this
has cost us many casualties.

“ STILE AOLD CZENMNOWITZ,

(‘zernowitz. the capital of Buko-
wina, Iis still occupied by Russian
troops. nccording to latest  advices.
although it is claimed in Berlin that
the Rus:zizn ecivil governor has de-
parted from the city. The Bucharest
correspeudent of the Morning Post
telegraphs that, all Austrian reports
to the contrary, the Russians are in
postession of Czernowitz and of a
zone extending some 18 miles to the
south of the ctty.

It is ofiicially announced in a de-
spatch from Berlin that the German
Emperor has left again for the east-
ern war frcnt. Private advices are to
the effect that he had returned hur-

L0 8 0 A ot

anuary 3lst explicitly authorized

e use of neutral flags on British
merchant vessels, presumably for the
purpose of avoiding recognition by
German naval forces. The depart-
ment’s attention also has been direct-
ed to renorts in the nress thyt the
captain of the Lusitania, acting on
orders of information received from
the British authorities, raised the
American flag as his vessel approach-
ed the British eoasts, in order to ey
cape anticipated attacks by German
submarines. To-day's press reports
also contain an alleged official state-
ment of the Foreign Office defending
the use of the flag of a neutral coun-
try by a belligerent vessel in order

enemy.

“Agsumfing that the foregoing re-
ports are true, the Government of the
United States. reserving for future
consideration the legality and pro-
priety of the deceptive use of the flag
of a neutral power in any case for the
puropse of avoiding capture, desires
very respectfully to point out to His
Britannic Majesty’'s Government the
ssrious consequences which may re-
sult to American vessels and Ameri-
ﬂ citizeng if this practice is contin-
o

SEES A DIFFERENCE.

“That ocasional use of the flag of a
neutral or an enemy under the stress
of immediate pursuit and to deceive
an approsching enemy, which appears
by the press reports to be represented
as the precedent aud justification
used to support this action, seems to
this Govermment a very different

pthingﬁnmanexpucitssnctionhy a

to escape capture or attack by an|

premiums.

cents each.

Insurance com

of ne

All cable and telegraph messages
wili pay a tax of 1 cent each, while
frem all railway and steamship tickets
the Govermment will collect five cents
where the ticket ccsts up to $5, and
five cents for each additional $5 of
cost. On parior car seats and sieeping
car berths there will besra tax of ten

A tax of $1 §s levied on steamship
tickets costing up to $10 to all points
otlier than in Cansda or the West
indies; 32 for berths costinz up to 320,
and $6 for berths cver that amount. -

POSTAGE GOES UP.

There will be a stamp tax of
cents upon commercial paper, such as
roceipts, cheques, transfer and busi-
ness agreements, as well as on express
and momney orders. Every letter and
pest card will bear a one cent Wwar
stamp, bills of lading a two-cent stamp
cent; patent

and !

two

a8 a8 o o

Ottawa Report.—The Budget speech ; EXEMPTIONS FROM TARIFF IN-
of Hon. W. i, Wbhite to-day provides
for radical revisiom of the tariif con-
sequent upen the wear. Briefly stated,
with a small list of exceptions, there
ig an all-round increase of "'2 per
cent. in the general and 5 per cent. in
the British -preferential tariff, while
the free list is abolished, save for cer-
tain specified articles mentioned Lelow.

Special war taxes are imposcd upon
banks, insurance companies, raillways,
cable and telegraph companies,
Latent medicines.

On bank circulation there is to be 2
tax of 1 per cent., and on (rust and |
loan compagjes & tax of L -per cent.
on the gross income.
panies, except life and marine enn-
cerns, will pay 1 per cent.

The list of items in the tariff sched-
ules or in tiie former free list which
are- exempt irom the general tariff
increase announced by the [finance
Minister to-day is as follows: Fish
from Newfoundland, animals for the
imuprovement of stock, cocoa and cho-
colate products, tea, salt for the fish-
eries, Indian corn except for distilla-
tion purposes, wheat, wheat flour,
sweetened biseuits, squid, aysters, sced
and breeding, fish and fish eggs for
propagating purposes, sugar, ionacco,
wines from Souti Africa, books (print-
- | ed), newspapers and magazines, news
printing paper, matrix. paper. nicotine
t | sulpbate, ores of metals, bhelis for
churches, gold and silver coin, and
gold and silver ingots, blocks, bars,
drops, etc., typesetting and 'ypecast-
ing machines, newspaper printing
presses, mowers, binders, harvesters
and reapers, traction ditchingz ma-
chines, surgical and dental instru-
niexts, material for ships, binder
twine, articles for the manufacture of
binder twine, fisi hooks, lines, twines
and nets for the [fisheries, artificial
{icbs, artificial teeth not mounted,
art:cles specified in tarif! for schools,
hospitals and charitable objiects, set-
tlers’ effects. The customs duties on
i the above remained unchanged.

Only five sp=cific agricultural imple-
ments are exempt from increase in
duty, viz.,, reapers, binders, 'nowers,
harvesters and ditching machines. All
others are subject to the 7'» ner cent.
izcrease, which means an average in-
crease from 20 to 272 per cenl. on
plows, cultivators, harrows, discs,
threshing machines, wagons, cicC.

The increase of revenue anticipated
from these changes is from $20,000,000
to $25,000,000.

The tariff changes, according to ens-
tom, go into effeet immediately on
_sunouneement. In regard to the spe-
taxes, those and cham-

I :
|
f

“It is omly on slightly rising ground
that -life i= at all supportable. The
fronts of the rival annies are covered
with a labyrinth of trenches. On both
sides the front lines are often only
pcsts of observation. Acres of barb-
ed wire cover most cf the positions.
In the rear ctretches many ines of
zigzapg= and communication trenches.

“Breasiworks have been constructed
by both armies on the top of the
ground to meet the
holding tlooded trenches, while strong
posts. defended villages, and farm-
steads and other arrangements com-
plete the positions. In the rear
masses of guns of all calibres, 50 well
concealed that they are practically in-
vulnerable, and joined up by tele-
phcnes to all advanced troaches, make
a strong framewcrk for the defence.

“During all the months

by German shells upon the British

deal

Awg avnwe =cagn ‘o ineh
kpows every 1gs to en !

quences.

the sapheads.

in the air since August.

cape the notice of these airnren.

inured to it.

difticulties of !

that the
British have cccupied this district,
only three direct hits have been made

guns. An attzck, thertizre, has to
with an intact aruiiery, - which,

*A forward t.ioch iua, cftea be as-
saulted cr mined by either side, or
it may be knccked to bits by heavy
shells, or cleared by trench mortars
and hand grenades, but a local suc-
cess of this character has no conse-
The battling in front is
largely between snipers and men in

«As for the flying corps, despite the
weather, it has missed only six davs
Not easily
can any hostile strategical surprise es-

“The British army is not accustom-
od to winter campaigning, and is not
Tts campaigns havo us-

4

East. :
Hogchc-ieramstiammmt .
counties aulone lest year $72.000 in
compsnsation.

* Carl Waliher, Clerk of Sebastopel
towuaship for thirty-si xyears, missed
only one meeting, that heid when

was on his dJdeath-bed.
The British Official Press Burean
announces that the King has sanc-
tiorea the formaticm of a new regi-
ment of ‘Welsh Gaards.

The American steamer Dacia finally
sailed Thursday with her cargoe of cot-
ton, frem Ncrfolk, Va., for Germany,
which goes via Rotteraam.

The Budget trought in Dy Finance
Minister White calle for tariff fncreas-
es of frem twenty to twenty-five mil-
lion dollars. nud special taxes total-
ing about eight millions.

Thirty-ore Stanish solCiers and one
commissioned ofiicer, a lieutemant,
were drowned in the Bay of I ozila,
Moroceo, when a barque with 100 sol-
diers on board stranged Thursday.

A two-storey business block om On-
tario road, Welland, was destroyed by
fire at midnight Weadnesday night.
The building was owned by Tony
Morvkwas, and the two stores  were
occupied by Paul Thokar and Georsgs
Prince. The loss s $5,u00.

The Prince of Wales and his staff '
vigited ibe Privcess Patricia’s Regi-
ment at the frent two days ago. Ths
Prince coinplimented Major Gault up-
on the bLehavior of the regiment under
fire. Major CGault was in command in
the obsence of Colunel Farquhar.

An Exchange Telegram despatch
frem Copenhagen to London :ays The
vjamburger Zcotung, in an offieially
inspired ariicle, deelares the German
Admiralty has issued orders that neu-
tral ships are not to be molested 1f
they are not suspected of cairying con-
traband, but that every British vessel,
whether a warship or merchantmarn,
is unconditicnally to te seat to the
bottom.

Mr. E. F. Murphy, saw mill owner
of Tobermoray, Ont., accidentally shot
himself while hunting, and died at his
home Watnesdav night. The doeeas: ~¢
had shouv, 2ver 1£575toeving to
pivk It up asCuafed hwe gaa, ‘he
charge entering the arm near the &
shoulder. Alcne he walked nearly two
miles before assistance was sceuved,
and on reaching his home was so
weak from loss of blood that he ex-
pired. A widow and two childrep sur-
vive,

| ASKS COURTESY

Berlin P Anpeals for Enalish-
Speaking Foreigners. !

Beriin, via lL.ondon Cable.—An ag-
peal to its readers not to allow hatred
for Great Britain to lead them to in-

sult English-speaking persons in the
streetg is printed by the Lokal Anzie-
ger. ‘I'he paper says it mav be assum-
ed in the great majerity of such cases
that the speakers are Americans. It
reminds its readers that diplomatie
representatives of the United States
have assumed the protection of Ger-
mans in lands with which that coun-
try is at war. .

Americans in Germany are entitled
to be treated as guests, and the laws
of hospitality must be violated under
no conditions, the Lokal Anzeiger as-
serts.

Ambassador James W. Gerard re-
cently was annoved while attending a
theatre, and similar experiences on
the part of other Americans have oc-
curred with increasing frequency in

It had its lesson to learn. and it has ;
cost something to learn them. In spite |
' of this. the armv has stoed the test
remarkabl- well. and is nrobably in
better health than anv other. iriendly
or hostile, operating in the region.”

NFLD MINES

ing Operated.

St. John's Nfld,, Renort—Qpera-
tions in the mincs of Newfoundland,
which were practically suspended at
the cutbreak ol war, have been partly
resumed. Five hundred men, a quar-
ter of the number usually employed in
the winter, are now at work. Because
of numerous inquiries from Great Bri-
tain for suppiies of the ore, at prices
,promising good returns if transport
fgcilities are available, it is expected
thai operations will be gradually in-
creased during the next few months.

Canadian manufacturing concerns
alsy have arranged for substantial

from tie mines of this col-
ony, which for the present will be
taken from the rcserve stocks. This
will increase the Newfoundland Gov-
ernment revenues. through the pay-

ually taken nlace in warm climates.

the past few days.

. Ten German Submarines-BDisabled

Closed by the War, Are Again Be- |
he had been in[or?xed privately from

ment of the export ore tax of 7'2 cents
a tom.

‘STORM BOUND

in Norway Ports.

London Cabie.——The Daily News
Copenhagen correspondent states that

Christiania tha uring the heavy

North Sea gales a few days ago tem
German submarines put into Bergen,
Stavanger, Trondhjem and other Nor-
wegian ports, all in a terribly batter-
ed condition. The crews reported hav- -
ing been many days in heavy weather,
enduring severe privations, loss of
sleep and discomforts through cease-
less rising and falling in mountainous
seas. The men were in an exhausted -
condition, several of them being fil.
The submarines were escorted to Nor
wegian waters by, Norwegian patrol
cruisers, and were informed that they
must leave within 24 hours, according
to international rules, or he interned.
They. remained about 20 hours for reat,
and carried out some slight repairs
The men were only half-inclined to
return to their task in the North Ses

You can't always Size vp & mé& .
from a distance Tie closer we gk W@ -
come pewple, the smalier tmq =




