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Whatever Goes Up Must Come Down—and jockey |

B o

Schweit-

zer is probably wondering whether the falling will be hard or

soft as he suddenly finds that he has no horse under him during

a recent steeplechase at Aqueduct race track. The unseated

rider made a good landing and walked away under his own
: power.

2

Trying to keep tab on the -major
Jeague baseball situation is about
the same thing as attempting to
follow, and write about, the French
political scene. “By the time your
stuff gets into print,” a colleague
who writes comments on world
events puts it, “you’re liable to find
yourself about three Parisian crises
and two new French cabinets be-
hind what’s been happening.”

- * *

Anyway, at the present moment
the two Boston teams are still lead-
ing their respective loops — by
about the width of a gnat’s eyebrow
—and please do not forget who pre-
dicted, before the season started, an
all-Beantown World Series. And if
the Braves should get in, everybody
and his brother will be recalling the
great days of George Stallings’
“Miracie Team”, so why not us?

* * x

It was late in the season of 1912
that the owner of the Braves hired,
as manager, one George Stallings;
and if you imagine that guys such
as Leo Durocher are hard fighters
who will battle till the last out and
even after, we might tell you that
they are sissies as compared to the
same Mr. Stallings, as he was in the
days we are writing about.

* * *

The Braves, when Stallings took
over, were about the most hopeless-
Jooking aggregation that ever ap-
peared in Big League uniforms.
George immediately started using
the. pruning-knife, with. mighty
sweeps and no regard for hurt feel-
ings; and when the 1913 season be-
gan there were only four of the
previous crop left—*“Rabbit” Mar-
anville, George “Lefty” Tyler, Otto
Hess and Hank Gowdy. Stallings
used something like fifty different
players that year, shifting his men
Tike orte of these chess experts play-
ing twenty or thirty games simul-
taneously. When the campaign was
over the Braves, much to every-
body’s surprise, had struggled from

. the cellar of the National League
up to a dizzy fifth position.
. B *

By the time the 1914 race began
Stallings had added to the line-up
the one and only Johnny Evers—
one-time key-man in the Tinker-to-
Evers-to-Chance combination — a
scrapper of high degree who was
installed as second baseman -~-A
field captain. But in spite of this
the Braves started off distinctly “on
the limp” winning but four oi t.c .
first twenty-two games.

- * *

In bDasebail iliey have a belief
that the team on top when the
Fourth of July rolls around is very
Kable to cop the pennant. On July
Fourth, 1914, the New York Giants
were in first place, with a fifteen-
game lead over the Braves, who
were last. Then, all of a sudden,

things began to happen, and on July

19th the Braves climbed from eighth

place to seventh.
~ x *

Then, when they had ascended to
the fourth rung of the ladder, the
Braves fell into such a hitting slump
that only the work of one of the
most remarkable pitching staffs in
hist®ty kept them from dropping
clear out of the league. There were
only three of them—Dicky Rudolph,
long a favorite with Toronto fans,
Bill James and “Lefty” Tyler.
Stallings worked them in order,
with only two days or less of rest
between each mound appearance.
How well the trio did their duty is
seen by the fact that for fifteen con-
secutive games they held the oppos-
ition to an average of one run per
game.

* * *

The measures the Braves had to
take in order to win games some-
times reached the point of despera-
tion, Arthur Daley recalls one after-
noon when, in a late inning of a
scoreless tie affair, they somehow
managed to fill the bases on Babe
Adams of Pittsburgh, Little Maran.
ville was the next man up and Stal-
lings ordered him to get on, no
matter how. So “The Rabbit” simp-
ly stuck out his head and allowed
himself to be conked by one of
Adams’ fast ones.

* * *

Maranville dropped to the ground
like a steer hit with a sledge. Um-
pire Moran, |working behind the
plate, viewed the prostrate figure
with deep suspicion. “If you can
walk to first base,” he finally said,
“I’ll let you get away with it.” So
“The Rabbit” managed to totter un-
steadily to the initial sack, forcing
in what proved to be the only run
of the game.

* *

By Labor Day the Braves were
tied with the Giants for first place;
and with _.a' morning - afternoon
double-header scheduled against the_
New Yorkers, the demand for tick-
ets was so great that they borrowed
Fenway Park—home of their Am-
erican League rivals, the Red Sox,
and holding far more people—to
play it in.

* -

Dicky Rudolph pitched the morn-
ing game, against the immortal
Christy Mathewson, and when the
Braves came from behind with two
runs in the ninth, to win 5 runs to
4, they were in first place. But
that afternoon Jeff Tesreau |out-
pitched Tyler, and the race was all
knotted up again. Then, the follow-
ing day Bill James tossed a dazzling
three-hitter, which was more than
“Rube” Marquard, for the Gianis,
could match. Once more The Mir-
acle Team was on top, and this time
to stay. The dazed Ciants, still not
realizing that it was all too true,
practically chucked it. When the
season ended Mr. Stallings, unbe-
lievable Braves were pennant win-
ners by no less than ten and a half
games. .

T e

We have no space to tell how the
Braves went on and fooled the ex-
perts, who almost unanimously said
that they should be charged admis-
sion to get into the same park with
the Philadelphia Athletics, and
swept the World’s Series in four
straight games. But they were quite
an outfit, that team which George
Stallings patched together with
mending tape, rusty nails and bits
of hoopiron; and if their 1948 suc-
cessors — supposing they 'siagger
into this year’s classic—can only
show anything like the same color
and action, it should be quite a
Series, and no fooling.
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Canada Climbing Out
Of “Fools’ Pa

how so few people
ed so much This
facts but only by t
past and the
country in the

* Despite its prosperity, its living
standard and its basic wealth, Can-
ada is in crisis. This is always 2
healthy place for Canada to be in.
Canada was created by crisis, it won
its independence in crisis, its great-
est years of progress were the years
of crisis in two world wars. Long
bemused by the theory of the casy
life, which flows across its southern
frontier, it must now seek its own
clear, cold lifesprings on the north-
ern slope of the planet There it has
always found its strength.

This curious national organism,
one of the few points of stability on
the map, is being hardened and tem-
pered already by the phases .oi
its trial. It is following its own -
stincts. It is contriving its own
methods of cure. It is remodeling
its economy. It is re-shaping it}
society. Sooner than its neighbor it
is climbing out of the postwar fools’
paradise.

Canada, I venture to predict, will
come through the trial stronger than
ever and in a few years, as during
the war, the United States will ask

understand and no
explain.
npations Wwe S
partner.

may soon overt
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8.067.000, the first time it has gone
' illion mark. The
United States Bureau of the Cen-
ted 7,454,995 New Yorkers

available popu-
er London is
London, how-

77 square miles, while
New York's area is 365 square miles.

Father of Six Rescues
Boy from Trent Canal
WINS DOW AWARD

D’ARCY HILL

OF LAKEFIELD, CNTARIO,

brings' unconscious youmgster fo
surface after diving three times

At his home in Lakefield, near
Peterboro, Ontario, D’Arcy Hill

had just started to remove his

work clothes when a shrill cry,

coming from the direction of the

Otonabee River, pierced the air.

Dashing 300 yards down the 2
wooded path, he came to the
sheer, cement-walled bank of the
barge canal. At first he could see
nothing . . . and then, suddenly,
he noticed a few bubbles rising
to the surface.

Immediately Hill dove into 17
feet of murky water. Swimming
to the bottom of the canal he
found a bicycle. A leaking air
valve had caused the bubbles . ..
and Hill was certain that the
rider must be somewhere near.
Coming to the surface for air,
the rescuer made two more dives
to the bottom. Despite the heavy
undertow from a nearby power
dam, he finally located the un-
conscious body of a 12-year-old
boy and brought him to the sur-
face. Eight feet of bare cement
wall faced the rescuer . .. s0 he
began the slow, difficult swim
to the canal entrance. Luckily,
help arrived within a few min-
utes . . . and soon the boy was
in the hands of a doctor.

That young boy is alive and
well today due to the bravery
and cool efforts of D’Arcy Hill
of Lakefield, Ont. We are proud
to pay him tribute through the
presentation of The Dow Award.

The sheer, cement wall
sible to climb .

the water.

-~ ~ -~

THE DOW AWARD is a
citation for outstanding hero-
ism and includes, as a tangible
expression of appreciation, a
$100 Canada Savings Bond.
Winners are selected by the
Dow Award Committee, a
group of cditors of leading
Canadian newspapers.

Seeing bubbles rising to the surface,
46-year-old D’Arcy Hill dove into 17
feet of dark, murky canal water.

was impos-
-« so Hill swam with
the unconscious boy towards the
canal entrance. Fortunately, others
soon arrived and helped them out of

"LISTEN TO THE DOw AWARD RADIO
SATURDAY —8.30 P.M.
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wagons, Kiadie Knn._-leu'h-. ete. Temple

Sales, Room 1102, 62 Richmond St. W. Teromto

Ready to Lay also
Floor and Range rai
Also Fall Chicks.
Free
AKEVIEW POULTRY FARMS
- EXETER, ONTARIO

CLASSIFIED
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Robertaon, 123

& pups, Scotch thore,
—_Xinson. Scarboro Biurr, port 4
PORTABLE savw n = Ot
b

Mll, inelugy
AW, saw

- N band po
nearly mew, used only
Two borse blankets gooq .
duck, $10.00 the pair "
One Gem eleciric e

few months, insula
$10.06.

One yearling Geru.
watch fond of childre
Grafton, Ont.

e —s
PULLETS. Pure breeds and cross breeds,
weeks to laying Summer and Fall chicks
Free Catalogue Top Notch Chick Sales
Guelph. 7 R e S
POULTR EPERS can cash in on the §ood
P(.“ market by ordering 6 to 8 week pullets,
now ready for r bly prompt
Send for pricelist nndd <l>rder soon.
-hicks now for October elivery.
(Br;ysﬂ::tvmry, 130 Jobn N. Hamilton, Ont.

~ PULLETS
§ Weeks to Ready to Lay Several breeds and
crosses. Send for price list and breeds.
HURONDALE

CHICK HATCHERY

LONDON, ONTARIO
PULLETS & ncia. Summer and Pail Chicks
hatched to order Free Catalogue Tweddle

Chick Hatcheries Limited. Fergus. Ontario
lets: Barred Rocks,

Order

WANTEI 1
WANTED to purchase pu

New Hampshires, White Leghorns, Light
Sussex. Any age frdm eight weeks to laying
Advise age, quantity and price asked. Apply
Box No. 12, 123-18th Street, New Toronto, Ont.

OYEING AND CL NG
HAVE YOU anything oeeds & or clean-
ing? Write to us for information We are
glad to answer your questions. Department
H. Parker's Dye Works Limited. 791 Yonge
Street. Toronto, Ontare

i FARMS FOR SALE

F00-ACRE FARM in desirable locality. Two

good bank barns, good frame house, ten
acres good hard-wood. running water. one
mile from village, station, stores. churches,
school etc. Ownmer retiring. Immediate pos-
pession. George Kerr, R.R. 1, Ethel, Ont.
160 ACRES clay loam, 100 clear, balance

pasture Wood and timber watered by
stream. House, out-bullding good repair, steel
stanchion, 28 head box stalls. Hydro pressure
tank Write Chas. Anderson, Leonard, Ontario.

PRODUCTIVE DAIRY FARM
128 Acres. Greenbank area, near Highway No.
12, splendid grain and clover farm, fully
equipped for dairy, hydro, large tractor fields,
large barn, well equipped for hogs and poultry,
steel driving shed, large cement silo. two
garages, electric pumping system, good nine
room frame house, furnace, running water.
Reduced In price for quick sale. Contact

LLOYD LEE
REPRESENTING
J. A. WILLOUGHBY and SONS
REALTORS

SEAGRAVE, ONT.
PHONE PORT PERRY 115R11

FOR SALE

snapshots in album. 116, 120, 127 or as-
sorted Package 20c. De~~~-odges. 238 Bour-
geois. Montreal 22,

HI-POWERED RIFLES

Write for new lists and prices.
SCOPE SALES CO

828 Queen St

LIVE breeding miak for sale, dard, silver-

Ottawa. Ont

HEDGE Carragan. .

$3.50 per 100 aeliv.
White Fox, Sask. :

Rggg’}uc AND §]

Here 1s real b:x?RvaSECO D
can  tell them fr trst v
Asphalt Shingies 210 i, $
son $3.75, 125 Wb. §3.15
green. black and blend
210 Ib. only “
Rolled Roofing 91

5
Roll brick siding ir
F.0.B. Factery or Ha:
with detailed circular on
Rohert Jonee Fyeot - ~
3 PIECE BATHROOM Spys
Free plumbing cat: LHRQOM SET‘
baths, closets, basins - 2
All necessary pipe ;
and heating. Main P
St. Lawrence St., M
SEVE Farms 20 to 200
with Gas Wells on Brm.c in
each. Some with stock ang ?
level land, those not on highy
roads. Come and sce them. R Moo,
John Walker, sales Box 52, J;Or" .
——— ——

SPECI;QI(,:LES LENSES
UPLICATE
RETURNED by AIR .\x.uf same
received Plastic frames dyed &
TROTT
MANUFACTURING Or'VEE:?

TRACTOR OWNERS
Write for our catalogue. 31 pages t
while equipment, fully ilustrated o |
for immediate delivery p d
wood saws, tillers, fe
spike tooth harrows, et
price increases become
Tractor Equipment Co ] 1
at Mimico, Toronto 14 8 -

WAR SURPLUS TIRES

New 400 x 19 tractor tires, rib tread
standard tread $5.95 0
standard tread §5.¢
tread $9.95. 650 x 1¢
jeep tread. $12.95
truck tires and tarp
1097 on orders or ser
C O D. charges.

MENZIES BROTHERS
Established 1920. 122 John Str

HAIRDRESSING

0!

1654 g,

Information on request regarding o

8 cl
Robertson’s Hairdressing Academy 137
nue Road. Toronto

HELP WANTED

ALEXANDRA MARINE &
GENERAL HOSPITAL
Goderich, Ontario
REQUIRES general duty N
salary. 1deal living condit
Superintendent at Goderich.

LEARN Bairdressing the Robertson me

blue, pastels and half-blood silverblue. pelt
prices. Write to Erwin Greenspoon. 46 Glen-
arden Rd.. Toronto.

“PRECISION”
POWER CHAIN SAW
Suitable for cutting all types of wood.
Eight different types manufactured, all using
the well-known and reliable 814 b.p, “‘Precl
slon’ air-cooled. 2-cycle motor T

!IEDI('AI.
DON'FT DELAY: Ever
Pains or Neurit
Munro’s Drug Store, 335
paid $1.00.

SATISFY YOURSELF
Rheumatic Pains o
Dixon’s Remedy

Elgin, Ottawa. Postyp

delivery
PRECISION PARTS LIMITED
6910 Birnam Montreal 156

PORTABLE chopping mill, consisting of Ves-
sot 11" grinder, driven by John Deere 35
h.p. power unit mounted on Maple Leaf truck.
Walter W. Burkholder, Markham, Ont.

BEAUTIFUL farm raised English collie male
2 months, $7.50, female $3.50, male 3
months §8.00, female $4.00, Scotch and Eng-
lish male 2 months, $7.00, female $3.25, male
3 months $7.50, female $3.75, Police Collie
male 8 months, $7.50, female $4.00, male collie
ready to train $12.00, female $6.00. Parents
of these pups will go half mile for cattle like
T

rifice $25.00, female juet as good
Safe delivery guaranteed. Box 298,
Morrisburg, Ont.

PROVEN REMEDY—F
matic Pains or Nevrit
Remedy. Munro's Drug
Ottawa. Postpaid $1.00.

OPPORTUNITIES FOR WOMEN

BE A HAIRDRESSER
JOIN CANADA'S LEADING SCHOOL
Great Opportunity Learn
Halrdressing
Pleasant dignified profession, good
thousands successful
America’s greatest system [llustrated
logue free Write or Call
MARVEL HAIRDRESSING
SCHOOLS
358 Bloor St. W., Iloronio
Branches: 44 King St.. Hamiltos
& 74 Rideau Street, Ottawa

NEW MACHINES, Massey Harris 6 ft. one
way Disc, 6 ft. Grain Binder, 2 row Fertil-
izer corn planter, 3 fr. Tractor Plow, used
machines, 5 ft. McCormick Binder, 13 wun
McCormick Disc Drill, McCormick 2 fr. Trac-
tor Disc Plow, Apply Chas. B. Craig & Son,
North Gower, Ont.

COM. 1 CORNELL, Reg. 1 Dawson's Golden
Chaff wheat, 3 dollars bushel; com. 1 Daw-
son’s $2.50 bus. Power cleaned. Gordon Leslie,
Acton, Phone Rockwood 61-R-12.

QUALITY Standard Silverblue and half blood
mink for sale. Reasonable prices for October
delivery O. M. Lawrence, R.R. 1, Powassan,

Ont.

BAGS AND TOWELS
Bleached and washed cottor bags, Flour, $2.88
per dozen. Sugar, $3.00 per dozen. TOWELS:
HEMMED—about—17"" x 34’’, Flour—$2.00
doz. — Sugar, $2.25 dozen. Surplus mattress
covers, single, white, washed, about 25’* x 63"
—$1.00 each. For mailing add .25c postage.

DEPT. W,
BY-FRODUCTS
!u"‘iit.\'TAll O ST., TORONTO
VEGETABLE Juice Extractors for home use
Very rapid. Write or phone Live-Rite Pro-

PATENTS

FETH=RSTONAUGH & Company, Patent
lcitors ° Established 1890, 14 King We
Toronto Rooklet of Information on ren

. s —y

FOR THAT ;

/ \
GOLD |/
’ / )

RUBIN... V\ ”

MINARD'S

L INimEeNT

ducts, 749 Yonge Street, Toronto. RA. 7425,

"MACDO

NALD'S

REG’LAR FELLERS—Crash Award

-

~THAT HE

WON FIRST PRIZE
IN CurR

GIGANTIC

Marvel graduatesg

CANADA PACKERS LIMITED

REPORT T0 SHAREHOLDERS

e twents first fiscal year of Canada Packers Limited closed
- C

n 3lst, 19% : ;
“‘:’car Gales, a NEW high, were smcne $238.454037 .3
Do"na"e"‘“ (-ight of product sold,—was - l-447,725'(61 bs. (B)
m}’;ﬁ:,' Jfter Depreciation, Taxe§ and
e tory Rescrroe=(S & S high) $2182300 ()
ot Proit in relation to Sales,—(C to A).~—is 9/10of 1 per cent.
vt Profit in relation to Tonnage,—(C to B),—is 15¢ per 100
Net bs., otherwise 1/7¢ per 1b
o is a comparison of this year's Profit and Loss
ith those of the two previous years.

1948 1947 1946
pollar Sales - - === ° $238,000,000 $204,000,000 $200.000.000
(}u.tAof each Sales Dollar

there W :1; paid :l——

Raw Materials,—
I:ocr]-ieﬂ\' Live Stock and
oz.hcr' farm product_s
.. Waces plus Salaries
= Cervices—General

Expenses
For Mater
Packages -

Tues.r;\lunmpal.
I:O}grovincial, plus Federal ; %8 "

[nventory Reserve - e -
;g: Depreciation on Fixed

The followin

gtement W

81.37¢
848

80.21¢
9.10

81.33¢
806

438
3.12

425 413

4.06 376

42 43 40
99.11¢ 99.03¢
89 97 84

99.16¢
Remainder,-—l'miit from
Qperations

Plus Income from Invest-
ments, etc.

02 04 03

Total Net Profit for the year

on each dollar of Sales ¢

9lc 1.01c

The products handled by the Company fall into four groups—
viz.—
LIVE STOCK PRODUCTS, com-
prising products derived from
live animals :—

Meats,—Beef, Veal, Pork, Lamb
and Mutton ;

Bv-Products,—Hides, Skins, Tal-

" low, Bones, Tankage, etc.
Tonnage of this group - 467,879,272 Ibs
Profit from this group - - - - -
Profit per 100 Ibs. - - - 224c
OTHFR FARM PRODUCTS,
comprising,—

Butter, Eggs, Cheese, Poultry,

Fruits, Vegetables, etc.
To‘mage of this group -
Profit from this group =
Profit per 100 Ibs. - -
NON-FARM PRODUCTS,
comprising,—

Edible Oils, Shortening: Soap,
Fish, Fertilizers, Stock
Foods, etc.

Tonnage of this group - 658,548,607 Ibs.

Profit from this group - - - - =

Profit per 1001bs. - - - 1dlc

MANUFACTURING, comprising,—

Canned Meats, Canned
Fruits and Vegetables, and
Frosted Foods.

Tonnage of this group -

Profit from this group -

Profit per 100 lbs. -

$1,049,833

241,899,777 Ibs.
“266¢

$363,024

79,398,005 Ibs.

Ji $198,046
249¢

Profit from the four groups - - - - - -~ $2,754916
Profit on Group No. 2 includes an unusual profit on o
Storage Butter, viz. - - - - - - -~ 625,968

This item has been set up in toto as an inventory

k reserve.

Net Profit after setting up this inventory reserve - $2,1
Profit from Investments - - - - = = -

28,948
53,352

Total Net Profit™ = o' o' = = = = -$2~182~300

The outstanding feature of the year was the spectacular advance
in the price of all foods, especially live stock and live stock
products : '
The measure of these advances is shown in the following U“'k
which sets up average prices of foods in Canada (in each case
the average for the month of July) for the following perioas-=—
( L‘r The six pre-war years, 19.’;4,/39
(2) The six war years, 1940/4 )
(3) The three years since the war,—1946, 1947, 1948.
A\jerage A\'Jer{agc
uly uly
price  price July July
1934-39 1940-45 1946

July
1947 194

PSS

Good  Steers, live,
w oronto, per b, -
Hogs.  B-1  dressed,
Toronto, per b, -
ambs, live, Toronto,
erlb. - ST
%8s, ‘A" large, Tor-
onto, per doz. >
Tamery Butter, Tor-
0o, per I Al
leese, ‘f.n.b. Factory,
v Ntario, per 1b. -
fRetable Oil, refingd,
“'horomo. pec tb. -
neat, :\'0. 1 North-
ern, ‘I'ort William,
Per bushel S
its, No. 2 C.W.
ort  Willi :
usrltw} W 1l_ham,_ pe_l'
Ba;ley. No. 1 Feed

ot Wil :

bohel - P 4600 6375 8475 9300 12050

NOTE: On certain products subsidies have been paid "i’ DGC(::
ernments,—Federal and Provincial. The }’ﬂchcs Ju -
iﬂg above include all subsidies, except it 11
XV eat which is shown at B“'l;y‘:nec:i (
oard will make a participation
of which e no: n'ol::‘known) covering the five

years ending July 1950.

1070c 1322c 1447¢c 210le
16.65
14.84
34.50
35.60

20.50

6.07¢
13.20

9.55
2375
21.12
12.60

6.90

2187 2298 3188

2275
52.00

1691 1721

46.00
47.90
26.00

39.75

5050 67.37

2800 3387

30.50

1465 1640

9275 9775

4237 5112

As betwee
between July 1939 and July 1948, the live stock products

1i~'c(l in the 2
. ! ¢ abov abl o -
advance :— ove table show the following percentages of

oteers - o

Hogs - - .

- - 223%
- -157%
- 1239

Eggs - . -..~- o
Creamery Butter =
Cheese - - =

- 62%
217%
- 151%

Rl s

II' ontras he -
| contrast to the above, the average advance of all wholesalke

prices from July 1939 to July 1948 is 110%.
|I" x;.]tm rn:membered that in 1939 live stock prices were low
il ‘I"” "_" other products. It was to be expected that the
_— t;-\: prind '\-\«»ck products would be greater than the aver-
age for all products. '.\e\'erlhc]ess, the phenomenal advances
above 1nevitably give rise to the following queries:—
ent level of live stock prices likely to be maintained?
the embargo on shipments to the United States is *
ited, the immediate prospect is for still higher prices.*
* 15 to be a recession, will that recession be

v World War I, prices continued to advance
riod of eighteen months after Armistice Day
(No ber 1918 to July 1920). Then a violent collapse
: O1 prices set mn, .
3. I and \\.'_IA;-.‘: the decline comes, at what (approximate) level
are prices likely to be ultimately stabilized?
NOTE: At least one prediction seems safe,—viz. that prices of
live stock products will not again sink to the levels of
the 1930’s. This for two reasons:—
(a) that prices in the 1930’s were abnormally low;
(b) !s)la(tnthe post-war dollar is equivalent to pre-war
JU-00c.

All three of the above questions are of the utmost importance
to live stock producers and processors. But,—except for the
mserted notes,—no one as yet has the answers.

At the present time, complicated and unpredictable political
factors seem to count almost as heavily as the purely economic
elements of the problem.

One fundamental factor at some time will come into play. The
world’s food is produced from year to year. At any one time,
whether food supplies are sufficient depends upon the last crop.
In a period of short supply, people go hungry. Butif a bountiful
crop follows, the hunger does not carry over. After a few days
(possibly weeks) of heavy eating, famished appetites are re-
duced to normal appetites. Then the increased food supply will
tend to bring prices back to normal (that is. normal as esta-
blished by the new conditions).

The crop now being harvested in the Northern Hemisphere is
a bountiful (perhaps a record) one. This may prove to be the
year when mounting food prices will turn downward. 3

Mention has already been made that net profit was the highest
in the Company’s history. The record profit of the year is
accounted for by the record advance in price (within the year)
of most of the products handled by the Company. In addition
to the normal operating profit an ‘inventory’ profit accrued from

the advancing prices.

On January 2nd, 1948, the Canadian Meat Board announced an
advance in the contract price of Wiltshire Bacon (to U.K.) of
7¢ per Ib. This advance was immediately reflected in corres-
ponding advances in the price of Hogs and of domestic Pork
products. .
These advances (in domestic Pork products) led to widespread
protests from housewives’ associations, which in turn led to
the appointment of a Select Committee of the House of Com-
mons, enjoined to examine into the causes of the advancing cost
of living. :
The extent to which packinghouse costs, and partxcu!arly pack-
inghouse profits, enter into these advancing food prices was a
natural subject of investigation by this Committee- Packers
were asked for voluminous reports covering operations of the
Industrv over a period of thirteen years. i
The scope of the present Report does not permit a lengthy
analysis of the data submitted, but the essenial facts revealed
mav be summarized as follows :— :
1. That over a period of thirteen years (1936 to 1948, inclu-
sive) the average net profit of the Packing Industry was
1/7 of 1c per Ib. of product sold.
That the highest profit in any one year was 1/5 of lc per
Ib. of product sold. : ;
That in the rapidly advancing costs of meat, packinghouse
profits have played no part. Within the three-year period
1046 to 1948, the retail price of major Beef cuts a.d_vanced
approximately 20c per 1b, and Pork cuts approximately
19¢ per Ib., whereas packinghouse profits in the same three
vears had been respectively 1/12c, 1/7c and 1/7c per Ib.¥
1f the Packing Industry had made no profit \\'hatf,ver, the
relief to the consumer could not have been noticed- -
\e advance in meat prices was due entirely to advancing
. ;-r;jsail)i live stock. ’l[)hese advances were brought about
by conditions of supply and demand. Packers do not and
can not influence either supply or demand, and therefore
have no part in determininge the general level of live
stock prices. 3 ;
’;g;]\il?smnce. during t_he depression of _tvhe early 1930’s,
packers could do nothing to advance prices- They were
able to pay for the live stock only what they were able to
oet back for the meats (anq by-products). .
Conversely, at the present time packers can do nothing to
he high costs of meats, which are due to a world

alleviate the hi 1 ; :
;h:.rtage of all foods, especially live stock.

T tions of the Packing Industry, both in buying
:fxiltf :)gl)’el‘l-?g are cgrried on under conditions of keen and
~ONS 1tion. e
5{"1‘3?&'\‘-2 cs(t)gg(e:\'hich is the packer’s raw material is pur-
chased upon the various markets throughout C?nad}.;a. l.O'n
-, market numerous packer buyers compete for the live
cacs The producer is represented by a commission man.
The cmnmislsion man 1: an expert judge of_fh\'elstock., anl:
his job is to get the highest possxblp price for the a(r;mtn;’
-onsigned to him for sale. That hg is cqmpetent to do this
1 .videnced by the speed at which prices are forcc}_i up
1%1(‘”:11 plies are short of demand. (Example,—\\'ltlnn
v l%i four weeks,—between May 8th and June 8th,
‘}t)l.);gf([he price of Cattle in Canada was forced up 4 to S

cents per 1b.) :
g l)roce<sing the live stock, the packer sells the meats
AN | Here again the transaction 1s one in

etail butcher. X . g
t(,)l tlclﬁ rﬂw keenest competition prevails. Each retallet:‘ is
;‘alllled upon each week by many packer salesmen, and the

: ; down each salesman against the
leml?r ?:t‘tll::“gnértal?: sretailer divides his order amongst
Oth'e;;i salesmen, selecting from each those products for
ffl:iech his prices aré lowest, \{alue consxﬁered. Vo

fact is not generally (eahzed that there are no es

s tzc rices either for live stock or for _meats. Each
bty pand each sale is a separate ‘bargain’,—in wlu'ch
purcll;a\s»ir and seller compete, the one to redu_ce the price
;hferacl:ion. and the other to ad‘vance it a fra.clgglr:.e\' S
It is this keen and continuous bargaining” W > p
pe enort was in the printer’s 'hands. bf-fore the embargokwas lifted.

it . quoted are from the submission of Canada P.ac ers.
$The figures q A -
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the small percentage of profit upon which the Indusu,
carried on. This small percentage upon sales, however,
does not mean that the Industry is necessarily unprofitable.
In the year under review, capital was turned over approx-
imately eight times, so that a profit of 91 per cent on sa'es
vielded a return of aproximatzlz 7.3 per cent upon capital.
Howeyer, the small margin t does enforce effici-
ency. While a profit of 1 per cent on sales yields an ade-
quate return on capital, a loss of 1 per cent. if gontmued.
means ruin. The record of the Packing Industry in Canada
is strewn with the wrecks of companies which fagled to
keep pace with competitors, by this narrow margin.

LABOUR RELATIONS
In spite of the fact that a strike, lasting six weeks, occurred
within the year under review, Directors are pleased to report
that in the main relations with Employees are cordial and co-
operative.
The Company Officers feel that the strike was the result of an
unwise method of negotiation (on the part of the Union) which
had been followed for four successive years.
That method was the introduction of a strike threat at an early
stage each time a new agreement was under negotiation. This
comment is made, not by way of recrimination, but splel_v in t}le
hope that a better method may be permanently es.tahhsh(-d: Dis-
cussions with the Union are at point of completion as this Re-
port is being written, and there are good reasons to believe that
foundations of such a method have been laid.
In the discussions, an increase of 9.6% in wage ra
aereed upon. ; :
No absolute standard has been devised by which to determmne
just what wage rates should be in any industry. But two criterza
are commonly used :— i ;
1. How do increases in wage rates compare with increases in
living costs? ;
2 How do present rates compare with present rates in other
industries?
The following tables apply these criteria to the rates of Canada
Packers:— -
1. Comparison with Increased Living Costs
Present rates (including the increase of 9.6 per cent) and
those of 1939 are as follows :— :

-

tes has been

Percentage
Increase

1138%
147.6%
1150%

1948
1084c

1939

Average rate, men - = 50.8¢

Average rate, women - 328 81.2

Combined average rate - 48.1 1034
In August 1939, the Dominion Cost of Living
Index stood at 100.8. It now stands (July 1948
at 1569, an increase of 56.1 points, or - -
The increase in rates is thus more than double the
increase in the Cost of Living.
However, this excess percentage (wages over cost
of living) does not represent an equivalent in-
crease in purchasing power. Corrections must be
made for advanced Income Tax rates (modified
by Family Allowance payments) and for consid-
erably shorter working hours. When all correc-
tions are made, the increase in actual purchasing
power of all hourly rated employees of the Com-
pany works out at an average of at least -
Comparison with Rates Paid in Other Industries.
Comparison of packinghouse average rates with those of
Canadian Industry generally is possible by reference to a
report published monthly by the Dominion Bureau of Sta-
tistics* That report includes wages of men and women,
up to and including foremen.— Besides regular earnings,
it includes such additional income as overtime premiums,
night work premiums, and incentive bonuses. .
By this standard Canada Packers’ average rate (including
the 9.6 per cent increase just granted) compares with
others as follows:—

Canada Packers Limited - - $1190514pe,§ ht')'ur

906

55.7%

25%

Meat Industry (as a whole) -
All Manufacturing - - - : gt
Canada Packers’ rate is thus higher than:
The Meat Industry (as a whole) by -
The average of All Manufacturing in
3 Canalla by, - "= 4 nron e

154%
21.1%

During the year a plan has been worked out between the Com-
pany and Employees whereby through joint contribution, com-
prehensive protection in time of illness is provided. The pro-
tection includes :— ;
Medical attention and medicines;
Hospitalization for Employecs and their dependents;
Surgical expenses up to $200.00;
Funeral Benefit of $100.00; .
Weekly Indemnities in sickness of $21.00 for men and $16.00
for women, continuing according to length of service up to 52
weeks.
A Group Life Insurance Plan to which the Company contributes
has been in effect since 1940. Each Employee irrespective of
age can insure for $2,000 for a premium of $5.20 per $1.000 per
year. For male Employees this Insurance is compu!sory.—for
females, optional. D

PROFIT SHARING
Canada Packers was formed in 1927.
For eight years no dividends were paid on the Common.Shares-
In 1935, dividends on the Common Shares were begun.
In the same year the profit-sharing plan of the Company was
initiated.
The policy of the Company is to maintain regular salaries and
wages at a level equivalent to the highest paid elsewhere in the
Industry.
If profits permit, a further payment, by way of bonus, is made to
each Employee at the end of the fiscal year.
The profit-sharing plan is not contractual. The sum to be paid
in bonuses is determined by the Directors, and is based upon the
earnings of the Company for the year. b
This year, in view of the record profits. a record sum was allot-
ted,— viz. $1,500,000.
Distribution of profits for the year under review has been as
follows :—
Net Proiit before bonus was - = - - $3,6822300
Paid to Employees, as bonus - - 1,500,000
Net Profit available for Shareholders -  $2.182.300
Reminder: -
This sum is equivalent to 9/10 of 1 per cent of sales
1/7 cent per 1b. of product sold.
Out of this sum there was paid to Shareholders
as dividends - - - - - - - - $1,000,000
The remainder was added to Reserves -  $1,182.300

Since the adoption of the profit-sharing plan (1935), distribution
of profits as between Shareholders and Employees has been as
follows :—

To Employees, as bonuses - - - $10,410,000

To Shareholders, as dividends - - -  10,550.000

J. S. McLEAN,
President.
Toronto. August 12th, 1948.
*“Statistics of Average Hours Worked and Average Hourly Earnings®”

NOTE: Extra copies of this report are available and so long as they last
will be mailed to anyone requesting them. Address to Canada
Packers Limited, Toronto 9.




