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1 large mushroom cap, julienne*
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“Dear Anne Hirst: I'm a man
_of 43, and a reader of your column
for several years. Oiten I've been
tempted to write and here goes.

“Two years
ago, at an "Old-
Fashioned
Dance,” I met
a girl of 172.
After a few
months, I start-
ed bringing her
to the dances.
Her, people ob-
jected; they

Known

And one night ai-

r mother of his ad-

nily agreed she had
going with me.

vances, hy
better contin
HE PLAYS FAIR

been

ir. Any girl mu
ect before she can
rect from others.
told me that at ome
dance the oid tabbies in the powder
1er a hard time. I gave
wers. When cats
discovered the little kitten vel-
vet-covered s, they w ymed
her into the circle and have been
nice to her ever since.
“Now two
many places—barn dances, etc., she
i8 blossoming into a beautiful

room gave
her son

fars ot goine
¥ gomg

Half-Size Fashion

4

‘4623
4,241,

-t Ldoms

THIS IS YOUR HALF-SIZE
pattern, designed for the shorter
woman!! You'll find it so easy to
cut, with NO alteration worries.
This particular dress is just what
you need for now through winter,
a good all-around dress!

Pattern 4623 is a Hali-Size Fash-
ion in sizes 1414, 1614, 1814, 2014,
22%, 24%. Size 16% takes 3%
yards 39-inch fabric.

This pattern easy to use, sim-
ple to sew, is tested for fit. Fas
complete illustrated instructions.

Send THIRTY -FIVE CENTS
(35¢) in coins (stamps cannot be
accepted) for this pattern. Print
STYLE NUMBER.

Send order to Box 1, 123 Eigh-

8
teenth St.,, New Toron.o, Ont.

young woman. Many an eye fol-
lows her around the hall, | feel
that | may be cheating her of right-
ful companions of her own age, but
when | told her this she thought I
was trying to find a way out, and
declared she was only happy when
she is with me.

“l am proud to take her any-
where, even gmong friends my own
age, who admire her too. We have
lovely evenings together, and al-
ways get along. Neither monopo
lizes the other. I've given her
every chance to pick somebody
younger. She always comes back.

“Neither has mentioned marriage,
but I can see a trend that way n
her actions, [. have a comfortable
home, and a reasonably good busi-
ness. She is working on 3 so-called
family farm, and doing more than
any man | hire myself—yet never
a complaint.

“Where this will end, only
will tell.

“But perhaps the crude ways of
today's young men are driving nice
girls into the arms of older ones
them respect and pro-

ume

who show

tecton.
o g

If all the older men treated
young girls as you do, there
would not be the general objec-
tion to May-and-December mar-
riages—though some parents will
quesiion ihe wisdom of that idea,
as often I do myself.

A man of experience and in-
tegrity can help a girl avoid pit-
falls by instructing her in the
ways of the world. If he sup-
presses his own desires and in-
sists that she encourage boys of
her own age, he can become her
valued friend and guide. No well-
bred young girl enjoys fighting
off advances from brash teen-
aged boys. She needs to feel se-
cure with anyone she “dates, and
have complete faith in his pro-
tection and his unselfish concern
for her welfare,

Younger men can surely take a
page from your book. I hope
those who read your letter today

will be smart enough to do so.
v < -
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Many a young girl finds in the
friendship of an older man a valu-
able guide to the ways of e world.
It need not end in marriage, but it
can mature her nature so that when
the time for marriage arrives, she is
better able to choose wisely. . . .
Tell your problem to Anne Hirst,
Address her at Box 1, 123 Eight-
eenth St., New Toronto, Ont.

Hints On Washing
Pillow Feathers

Don’t try  to wash more than one
pair of pillows at a time, unless
vou have lots of space to dry them.
this can be done only when the days
are long.

Have a tub with good hot sud-
sy water. Put in the feathers loose,
and work them well around. Then
squeeze them through your hands
into another tub of warm rinse
« water.

Then take a square of cotton like
a diaper and put about four hand-
fuls of feathers into it. Fold it
over and put through the wringer.
Then take a cotton sheet, fold in
half and baste together on three
sides. Put in the feathers and even-
ly distribute them about. Use safety
pins for the open end or you mav
lose feathers when the wind blows.
Then put outdoors to dry.

Work the feathers around about
twice a day. [t will take about
3 days to dry them. The meore vou

i and work them about,
the flluffier they will be.

Strain the wash water and rinse
water through a strainer, or you
will lose lots of feathers. With this
method your pillows will bhe soft
and fluffy many years.

Warm Spot In A Blizzard—Hollywood actress Jan Sterling brightens
the day for snow-covered leathernecks in Korea as she entertains
on an outdoor stage during a heavy snowstorm. Jan and her
actor-hushand, Paul Douglas, were touring the war zone with a

USO show.
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Not only because they're fairly
inexpensive, but also for the reason
that they are a “yellow” vegetable
—high in Vitamin A—sweet pota-
toes are ‘good for winter eating.

shouldn’t be overlooked.
Here are a couple of
making fine use of the t{wo.
Sweet Potato Pie
(4 hearty servings)
pound chopped veal
pound chopped pork

potatoes
cup fine dry bread crumbs

egg

tabiespoons fat

%4 cup finely diced onion
1%4 teaspoons kitchen bouquet
11, teaspoons salt

1% teaspoon pepper

14 teaspoon ginger

%4 cup water

1 tablespoon cornstarch

veal amd pork together.

Combine mashed sweet
lade, mixing thoroughly. Line
greased 9-inch pie plate on botte
and sides with the sweet
mixture.

Melt fat over moderate

small pieces. Sprinkle
bouquet and cook

into
kitchen

pepper and ginger.

starch. Cook, stirring

mediately in pie-shaped

| trast in the meal.
. * * -
Stuffed Acorn Squash

(4 servings)
2 medium sized acorn squashes

1 slightly beaten egg
3-ounce can
mushroome

14 cap chopped Brazil or other

nuts
¥4 cup fine dry bread crumbs
1 teaspoon salt
1% teaspoon pepper
% teaspoon onion juice
2 tablespoons melted butter
2 tabl inced parsley

CROSSWCRD
PUZZLE

ACROSs
1. French verse
form
8. Light touch
8. Tablets
12. Raise
13. Night before
14. Cut leng:in-
¢« _ wise
15, Greedy
18, Poerr
,;x: Firmament
-20. Exclamation

DOWN

. Weapons

. Vegetable

. Singing voice

. Portion of a
curve

. Signifies

. Topaz hum-
ming bird
Bed in a train

. Lopsided
. Antie (collogq )
- Letitstand
i. Very black
7.265 dayse

. Conjunction
. Mineral spring

. Immerse

. Portune
. Wo:rd of con-

Addition toa
lette:

. Is1and tn Duten
We:t [ndies
. Born
. Soft mineral
41. Short letter
. Serve the
purpose
erch
. Labor
7. Toward
. Baual
. California
roclkfish
. First gavden
. Jate (com.
form)
. The berh eve
. Article

Solemn wonder

Eccentric rota.
ting plece
Belougng to
the first ages

sent

Method — Cut squash
lengthwise. Cut thin slice from s
side of each half so squash i
stand evenly mn pan. Place squas
halves, hollow side down, on greas
ed shallow baking pan. Bake in ho:
oven, 400" degrees 1. about 45
minutes.

Meanwhile combine the €gg, con
tents of can of mushrooms, nyuts
crumbs, seasonings, onion juice.
butter and parsley. Remove Joked
squash from oven. Turn nalves

5 |

<21 Be'
contajner

28. Blaston s
whistle

25. Tu~n to the
Yeft

184. Such Scot.)
{38, Fish eges
'®7, Spike of

48. Compartment
inabuilding
{::. Gum tree
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hollow side up and fill hollow wit

the stuffing mixture. Return fo overn

s_md cook, uncovered, until squash

is completely tender, about 30

minutes longer. Serve im nediately
* *

A now version or rarebit with
fomatoes added is good served on
toast, cooked rice o
chips

~ Tomato-Cheese Rare-bit
¥4 cup soft butter or margarine

! Cup grated sharp cheese
¥ cup flour

1 cup hot milk
V4 teaspoon soda
! cup cooked tomatoes
Y teaspoon each, mustard pap-

rika, and salt
Dash cayenne pepper
Method — Niel: heavy

skillet: ada cheese: sprinkle flon:
over cheese. Cover and cook slowl;
untll cheese melts and bubbles uo f

crisp corn

butter m

, TABLE TALKS

Bt & dane Andrews

through flour.
Blend thoroug
tomatoes 3
ture. Season
to blend (¢

1 large tablespoon julienne

of ham
Pinch of paprika
3 ounces cream

1 ounce milk
Arrowroot

*Note: Julienne—a method .d
cutting meat, vegetables, and fruits
in small matchlike strips.

Melt butter in skillet and fry
chicken in this butter on each side
ut 12 minutes. Add ham and
mushroom, cover pan and smother
for a 10 minutes. Add pinch
of pa a and shake pan to make
certain flavor is well distributed.
Removze cken. Combine the

m and milk mixture with mix

in pan and bring to boiling

n. Thicken to

with a pinch

1 on

for abo

of arrowroot ken
pineapple slices wit ixture over
it
* .
All sorts of creamed dishes can
e made 1a y¢
made in the kitc
in and served from your chafing
hat informal entertain
B
of

with

If you do sticks, use
1 bake in coru
of scelery

fruit for

Dixie Shortcake
142 cup butter or  margarine
24 cup sifted flour
6 chicken bouillon cubse
3 cups boiling water
1 tall can evaporated milk

Salt and pepper.
3 cups cooked or canned chicken

Hard-skinned winter squash also
belong in the same category, and For

recipes, and

cups seasoned, mashed sweet

tablespoons orange marmalade

bread crumbs, eggs, and marama-

potat

neat m
frymng pan. Add omion and cook
1 minute. Add ground meat, pullea
with
until
meat is lightly browned. Add sali,

Combine and add water aud corn-
constantly,
entil mixture thickens. Pour thick-
ened meat mixture into sweet potato
crust. Bake in moderately hot oven
375 degrees F., until potato is light-
ly browned and pie is thoroughly
hot, above 30 minutes. Serve imi-
wedges
Add a crisp green salad for ron

chopped broiled

i half

parties,
that can be cook
served from a

in for the evening, try this.

3 ounces of butter

Method-—Have meat dealer grind
Prepar
about 2!2 pounds sweet potatoe
potatoes,

€

4
n

o

Breast of Chicken and Ham
1 breast of a 4-pound chicken

in the kitchen
chafing dish.
The quantities given serve two, but
can easily be increased. So, when
you're having some “special” guests

cut in large pieces

2 cups cooked or canned peas.

Method—Melt margarine in top
of double boiler and blend in flour.
Dissolve bouillon cubes in boiling
water and add, with milk, to flour
mixture. Season and cook over
hot water, stirring constantly, until
thickened. Add chicken and peas
and heat thoroughly. Pour over
corn sticks.

and unusual winter main course.

Guwendoline D Clarke
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sit at the kitchen table whil. keep

am searine o sal-l. =

pressure I'o look at

2o 28
TR

that

—and so
it up

over to pay

actis
ery long
money

meat 1or a tiresl

e will say-
your own meat

reez> 1o¢ ker?”?

nable sug-

st that for
t as our family be-
we tound we >\'.'c!r
) meat as
required and thus get more variety
It takes a long e for a famils
Of two or three to eat a quarter of
beei or hali a pig—and how sick
and tired you get of it before it is
:'l,wi‘cdf And yet to hate Jess than
that put away is hardly worth
! with. Then again we
have a tamily who doesn’t like fat—-
an(! there is a considerable amount
of fat—and bone— nmeat comes
arravg.ht from the carcass. So there
you have it—aad if

211,

ahead to buy our

bot hering

o N ; any of you
think the high cost of living doesn't
affect the farmer then | wish ‘you
could take a peek at our steak
roast this morning, I called il>' ur
Acekl.'\ roast”—actually it wul!kdu
well if it Jasts three days

.\fld yet, despite the high cost
vn”Ir,'Ang; which affects everyone
i [.L..()ptl"doih can afford to g‘; |
on strike! It just doesn’t make j

0 the

would have

A sweet potato crust filled with chopped meat makes an inexpensive )
|

his column is being written as |

| g one eye on the stove where |

|

| sense. We had 2 man in here this
morning—an employee of a large
delivery company, who, after talk-
ing about the transportation strike
for awhile said this—“Now the
| farmers should go on strike—and
| that would be a strike to end all
strikes!” |
- how would vou suggest ‘
we go about 1t7” [ asked ;
_"ha«y enough—stop selling any- l
thing at all. A week would do it.” |
an may be right but I would !
ec it happen—inc unioid |

cause isn't nice

As in all strikes

Id suffer—winners and

Vor is it likely to hap-

ause it would only be’pos-
ble 1f all perishable farm produce |

were dumped out—milk thrown on

the fields; eggs and cream des-

troyed and fruits and vegetables
eft to rot. No j

|
}
I
|

won't hap- |
e to wilfully destroy any- |
thiing 1s absolutely foreign to a

1
pen becaus
|
at heart—an idealist who
work with nature and then
itlessly destroy the products
That, probably, is ’
one reason why a farmer will often
g0 on producing at a loss rather
than quit. To quit is to break faith

- bounty

ndividualist, whichi may be
one reason why he does not alwavs

RELIEF IS LASTING

For fast, prolonged relief from
headache get INSTANTINE. This
prescription-like tablet contains not
just one, but three proven medical
ingredients that ease the pain fast.
And the relief is, in most cases, lasting,

Try INSTANTINE just once for pain
relief and you’ll say as thousands do
that there's one thing for headache
« « « it’s INSTANTINE!

And try INSTANTINE for other
aches, £00 . . . for neuritic or neuralgic
pain . . . or for the pains and aches
that accompany a cold. A single tablet

usually brings m

prompt relief.

Get Instantine today
and always
keep it handy

Instantine

12-Tablet Tin 25¢
conomical 48-Tablet Bottle 75¢

tive farm practices through the
years than anything else I have
read. What so-called “prosperity”
did to the farms and farm families
during the early days of the first
World War is wonderfully well
drawn—but it doesn't make for
happy reading

Partner was in the army at that
time and so saw little of rural
England but I was living in a farm-
ing community and saw a great deal
of what was being done—iarms
taken over by military authoritics,
men conscripted into the army, and
yet [ Jid not realize its significance.
Mr. Street also gives a wonderfui
description of the advantages and
disadvantages of mecha: =
ing—how a farm can be ruined by a
too intensive cropping campaign or
reclagimed by proper methods. Ac-
cording to Mr. Street modern ma-
chinery can be a blessing or a curse
—depending. upon how it is used
And that, surely, applies to Canada
just as much as to Great Britain,

Up idedown to Prevent Peeking

Over 70 Years

Shares of The Bell
Telephone Company of
Canada have proved their
value as a satisfactory in-
vestment by their record
of dividend payments in
each year since 1881.

Dividends are currently
beiag paid at therate of 50¢
per share every 3 months by
cheque to the registered
shareholders, of whom over
half are women.-

succeed too well in co-operative
enterprise
_ And while we are thinking of the
larmer as au individualist - let me
recominend for your reading a book
by .~\.-l - Street—“Gentleman of ¢he
Party”—-a novel featuring farm folk
and farm practices in rural E. g-
land from 1872 to 1936. But let we
warn yvou, the book is mostly in
Wiltshire dialect, and, until you
get used to it, it is very hard to
u:adA But once you have mastered
the Rrst two or three chapters vou
wont want to put the book dowun.
ives a better picture of compara- |

|
with the good earth he loves. He is '
]
]
i
!
|

s aken wccording
dicections is @ saf ¢ fo
i Hﬁ.. @ way to induce slesp

At the present price of about
$39 per share, the income is
5.12% on the amount in-

vested. We offer these
shares as principals.

Masl and telegsone orders
el prompi affention.
>

Wood, Gundy

& Company Limited

straight at the public, exact-
the gun a thug points at
tim's head. In many places
and firemen are not allowed
this weapon and neither
workers in other essential
rvices be allowed to use it.
} people are serving the com-
in the same way as soldiers.
oldiers do not have the right
fike.
the past week not a street
moved in Toronto and not
hat, but the coach lines oper-
y a subsidiary over a wide
Southern Ontario have also
d up.
dreds of thousands of people
ftropolitan Toronto and scores
pusands living in villages,
land cities for-a hundred miles
have had to®hitch hike or
Rilic.
year there were 12 strikes
ential public industries. In
re were eight including the
y tie up on the nation’s
This mad nonsense has

itiec are not like ordin-
[ They are the very
fon upon which all industry,
hole economy, absolutely de-

disputes arise in them ac-

nce of arbitration awards

be made compulsory for

y parties. Provincial and federal

authorities must see that this

pne immediately. No person or

should have the power to
alyze a community.

lequiring workers to take the

oyment in esiential public ser-
industries is asking them to
lergc no hardship. It is the mini-
gm security the community owes
f. . A
Thousans of people should not
e their work, and their personal
s disrupted because of a private

Statistics show ihat, depending
the size of the family, the aver-
housewife washes and irons
om 1,600 to 7,000 items of domes-
linen every year. :
And quite enough, too, says Mrs.
erage Housewife as she straigh-
s her aching back from hte
shtub.
But how about washing and iron-
380,000 articles of soiled linen
week? Yet this staggering
re forms the average laundry
dle of two very respected British
They are those giants of the
the “Queen Mary” and “Queen
abeth.” o
enever one of the two ships
hes Southampton she lands the
d’s biggest wash: 32,000 sheets
. pillow cases, 5,000 to 6,000
pterpanes and coverlets, and
7,000 blankets, for a start.
vessel has 17,000 tablecloths,
need laundering after every
age. For however stormy the
sing gravy-stained linen on the
g table of a “Queen” is as un-
jkable as a Christian in Mecca.
thing like 10.000 meals a*
served on each voyage in
»f Britain’s “Queens,” which
is plenty of washing-up for the
tic staff. Waiters cloths, glass
"and other kiichen towels to
gumber of 14,000 swell the sea-
laundry bill.
tleman: any man who gives a
head start before racing her
bus seat.

How Not To Get Lost—Theresa Peters, an airline hostess, sights

through a “collimator” ai her employer’s repair base. The com-

plicgted looking mechanism is used to test the accuracy of peri-

scope sextants with which each airliner isvequipped. The sextant,

with the help of the stars, is us;d :; determine a plane’s position
in flight.

Found Out His Wife
—Was A Man!

Paul Huiford put a quick end to
paternity proceedings brought
against him at Polaski, Virgina, re-
cently. A local girl swore he was
the father of her child, and Paul
snapped: “It's impossible! I'm a
girl myself!”

The court adjourned and the doc-
tors took over .There was no doubt
abeut it. And Paul explained that
“his” mother had always dressed
“him” as a boy when a child. Even
his sisters thought him their .
brother. When he went towork the
great masquerade
Though the local miliary draft
bbard discovereds his secret, they .
kept it quiet . . . for nothing in the
law required them to do otherwise.

Decided In Court

And this is just one of many big
sex muddies in the news of late.
In a British court the other day
Mr. Justice Vaisey had to decide
that a Ii -colonel in
the Wracs had changed her sex,
married and lived happily with a
woman as husband and wife.
“There’s nothing to be ashamed of,”
said the judge. “It’s a peculiar case
but not unknown.” He found that
Winifred Mary Swan had legi.im-
ately transformed into Wynsley
Michael Swan.

Now another riddle awaits solu-
tion in Paris, where dark and hand-
some Jean Fardet married a widow
and by legal adoption became the
father of two children — and has-
now confesed that “he” is 2 woman,
too. “He” discovered he could earn
more tips as a waiter than a wait-
ress.”

His cronies ieased him about his
piping voice. So to “show them”
he flirted outrageously . . . and
eventually married. But what hap-
pens to.two adopted children when,
in reality, they have no legal
father, And what .does his “wife”
say? Despite searching police ques-
tions, she declares that it doesn’t
matter anyway.

As a rule in these queer cases
it’s the “husband” who proves to
be the woman. Yet a case once oc-
curred at Liverpool Assizes of a
young coliery hand who was always
“taken for a woman when he dressed
2s a man and so at last considered
himself forced into skirts. Meeting
a boy at the pictures, they walked
out together and ultimately set up
house -as man and wife. And when
the husbazd was “at last told the
truth, he gasped in astonishment,
“I just can’t believe it. I{ isn’t pos-
sible!” But the court decided it
was!

copied edition of the Si.
worked 15 years. Mrs.
 one pen to

e presents her son, William,
James version of the Bible on
used 18 bottles of ink, but

continued. |

Don’t Mistreat .Your
Vacuum Cleaner °

A cleaner with dustbag clogged
with dirt will give mo better re-
sults than a soiled duster or mop:
nor can efficient service be expected
from a carpet sweeper with dust-
pans filled to brim, bristlé8 snarled
with lint and hairs or wofn too
short to reach the carpet.

Unless nozzle adjustment on
cleaner is automatic, test adjust-
ment on rug or floor. Place clean-
er in operating position with motor
on and rug should be Tifted to
rozzle by suction. . :

Operate your cleaner slowly in a
straight line, lengthwise on rug.
Each section should be vacuumed
twice to remove embedded dirt and
grit. i
each attachment and the ease with
which they’re put to use,

Manufacturer’s direct'ons should
he followed for lubrication of motor
driven brush or agitator cieaner and
cantion should be used as over-
lubrication is as harmful to the
motor as lack of it.

‘Pins, hairpins, tacks or any small
sharp objects-should be picked up
before using vactum as they may
puncture dust bag or cut belt of
machine. . ; ;

The dust bag should be emptied
after . each wvse for suction action
decreases with ‘dirt in the bag.
Periodically turn dust bag inside out
after emptying and brush inside
thoroughly . . . but never wash it
as water destroys dust-proof finish.
Disposable paper Lners for bag do
protect bag and do away with neces-
sity of cleaning it.

The working parts of machine
should be checked closely at all
times. Remove revolving cylinder
and brushes from motor-driven
brush cleéaner once a week and clean
off threads and ha're. Belt and brush

*of either type cleaner should be
replaced befere being badly worn.
motor housing. and handle attach-
ments dusted after each use.

Work “carpet sweeper back and
forth ,smoothly and quickly over
surface of rug or carpet without
using more pressure than is neces-
sary. »

As with cleaner. it should be

* emptied after each use, oiled re-

the job.

gularly, and brush and bristles kept
clean and free from tangling with
threads of hair. ' *

Daily use of a_carpet sweeper
and weekly cleaning with a vacuum
prevent grit from settling into rugs.
Grit causes most serious damage cf
the three types of rug soil and sur-
face litter crumbs, lint, tracked in
dirt, etc.; and allover surface soil
which is greasy. 4

Grit, if not removed, sifts down
to the base of nap of rug and when
walked on, cuts off small pieces of
pile.

When rug cleaning and caring for
them, remember: X’

Lamp cords should never run
berneath rug as 1t leaves a ridge.

Broken or smooth type casters
will ruin rug. Move heavy pieces
of furniture occasionally to prevent
permanent indentations and istri-
bute wear.

Never pull tufts or knots from
rug, clip even.

. Never chake small rugs, it breaks
threads,” loosens knots, damage
backing, nor should large rugs be
hung over line. The weight of entire
rug then rests on fibres which are
bent at an extremely sharp angle
and are badly strained.

_ Beating rugs with wire or rattan

beater loosen tufts, knocks. sizing

from back and softens supporting
structure of the rug. <

Idealist: a person, om noticing
that a rose smells better than a
cabbage, conciudes that it will
also make a better soup.

Learn the number of uses of

The Annual

The Royal

leethkofwl

Bank of Canada

Indystrial

Development
can be achieved together says President |

and Fmr Trade

Suggests long range

to speed process and bring

programme
prices closer to U.S. levels.

Sees danger in large budgei surplus . . . “Reward saving,
penaiize spending.”

Need for a free and flexible
economy to meet the challenge of
inflation and foster the long range
development of Canada, was the

of the annual address of

James Muir, President, at the An-
nual General Meeting of Share-
holders of The Royal Bank of Can-
ada. Inflation, he said, was still
a maijor problem, and he doubted
~the ¢ffectiveness of high taxes as a
curb on either private or corporatc
spending. Nor, did he consider the
unexpected budget surplus of $635,-
000,000 a reason for complacency;
it could become an inflationary
“time bomb” unless rendered in-
ert by being impounded as a de-
posit in the Central Bank or used
to retire Government debt held by |
the Bank of Canada. ="

“By itself,” said Mr. Muir, “tlis |
unplanned surplus is meither an
effective check to inflation nor a
reason for complacemcy agd Sel-
congratulation. The danger here is

_that the Government with its in-
creased surplus and the public with
its increased savings are better able
than ever to increase expenditure
in the future.

“I do not think we need worry
100 much avoui Hie piivaic wdivi-
dual dissipating his savings and so
add'ng to the inflationary pressure.
Nevertleless, he should receive
every encouragement to add to
rather than spend what he has ac-
cumulated. Unfortunately, exper-
ience does not point in quite the
same direction regarding the Gov-
ernment’s surplus.. This surplus,
induced as it is by increased taxes,
perhaps designed to check infla
tion, actually beeemes an inflation-
ary tme bomb unless it is rendered

° inert by impounding it as a deposit

in the Central Bank or by using it
to retire Government debt held by
the Central Bank.

FLEXIBILITY NEEDED

“The. ability of our economy to
sustain the shock’ of adjustment to
tl.e economic needs of the defence
programme depends in large. meas-
ure upon increased flexibility. By
flexibility we mean in the most
general way the ability of prices,
interest rates, and exchange rates
to adjust to changing ecomomic
conditions. An example of this flex-
ibility is the “‘Government's interest
rate pelicy of the last year or so.
Higher interest rates raduce in-
flationary pressure in two ways:
first, they curtail the unwarranted
expansion of ‘- credit; and second,
they encourage thrift by making
saving more remunerative.

“Another example of what we
have in mind is the freeing of the
Canadian dollar in September,
1950. The removal of import re-
strictions of January 1, 1951, car-
ried the process another step for-
ward. The success of this exchange
policy is-shown by the strength of
the ‘Canadian dollar in the face of
a large trade and service : deficit.
“The so-called “hot” money that
came into Canada during the sum-
mer of 1950 las been effectively
cooled off. Indeed, we have seen
a “significant inflow of stable in-
vestjient  capital into Canada
throughout 1951. Moreover, the
basic strength of the Canadian dol-
lar has been such that the Govern-
ment in December, 1951, removed
all remaining exchange control, and
so restored to the traditional chan-
nels of private finance complete
freedom mn the field of foreign ex-
change.

“All in all, the free economy in
tLe western democracies has gain-
ed oa balance during 1951. We
have seen the urgent demand of

the defence economy superimposed |t

on an economy already strained by
the effort to reconstruct ‘a war
torn world. It should be a source
of comfort in these trying times
that our advance towards military
, strength has not required a whole-
sale retreat into controls. Indeed,
we have managed to gain in mili-
try strength and at the same time
to  achieve a fuller measur€ of
flexibility in “our "economy. Our
satisfaction should not make us
complacent. But, barring the final
tragedy of large-scale war, we can
hope through right policy to con-
tinue our advance towards the twin
goals of economic as well as politi-
cal freedom.

“Economic development =means
(1) that Canada’s population must
expand at a rate possible only with
large immigration; (2) that her
capital investment must continue
for a long period to be a large
proportion of her national income,
and (3) that outside capital must
have confidence in a government
policy of just and equal treatment.
Ec ic develop t any-
thing but a quie: life for workers;
businessmen, and government offi-

cials,
FREER TRADE

“The need for adjustment would
not be so great in the long run if
we were content (waich we-must
not be) to continue as a producer
of primary products for final man-
ufacrures elsewhere. On the other
hand, the use of the tariff or other

HEAVIER TAXES
NOT EFFECTIVE AS
SPENDING CURB

The real test of tax policy to
combat inflation is whether or
not that policy penalizes spend-
ing and 'rewards saving, . With
this in iind one must récognize
that a whole multitude of the
spending public are not even
touched by the more drastic of
the additional imposts. In con-
trast, a large segment of the
fixed wage and salary group
has been hit and hit again. That
is, of course, unfortunate in it-
seif, on grounds of strict equity.
But the real question is, “How
much of the increase in taxes on
this group in the last half of 1951
came out of savings?” The more
that came out of savings, the less
the effect on inflation pressure.
Corporations were even hard-
er hit in the 1951 budget. But
again the real question is not,
“Is this fair?” but “Did the new
corporate taxes penalize spend-
ing and reward saving?” To-this
question, the answer is simply,
“Ne.”  Iiuwman nature -being
what it is, heavy corporate taxes
tend to increase spending . by
corporations because the Gov-
ernmet is paying a correspond-
ingly large part of the shot.
The increase in federal excise
and sales taxes is upleasant, but
these taxes do hit the spender
where it hurts. Unfortunately

{ record totals,

he does not kow what is hitting
%im. Why? Because the taxes
are levied at the manufacturing
level, passed on plus mark-up at
various points from there on,
and finally concealed in the re-
tail price. The system is, there-
fore, inefficient: for it takes out
of the consumer’s pocket much
more than it yields to the Gov-
ernment in revenue. But, worse
still the purchaser sees the whole
increase in price not as a tax,
but as a rise in the cost of liv-
ing and a reasoa for demanding
higher wages for his work or
a higher price for his product.

A further aggravation is that
provincial a municipal sa_les
taxes, levied on the retail price,
obviously become in part a tax
on taxes. This is bad in prin-
ciple, and, as we have seen, it
lacks even the virtue of exved-
iency: in the fight on inflation
the federal tax is ineffective be-
cause concealed. It is unfortunate
that in 1951 this slap at spend-
ing had to be administered with
an anaesthetic.

-

device to force Canadians to buy
home-manufactured goods merely
reintroduces some of the inflexi-
bility we. have been trying to
avoid.. Whatever one may think of
protection as a means to economic
Jevelopment, it is true that our
position next to the United States
makes a nigh tariff both a cause
for discontent and a temptation to
break the law. The alternative
competition with U. S. industries
enjoying the low costs of a large
mass market, might seem at first
glance (at least in the opinion of
inany) to rule out a diversified in-
dustrial economy for ada.
“Now tke dilemma I have posed
is a serious onme, particularly in the
immediate future; but I believe it
can be resolved. Indeed the prob-
lem may appear bigger than it
really is; for tariff protection tends
both to retard and to concea! the
true efficiency of a nation’s indus-

Ty. .

“At this point I wish to make it
clear that in the remarks I am
about to make I take no position
in the political controversy so long
associated with our tariff policy.
What 1 shall try te do is to dis-
cuss the economic problems in-
voived.

“There is little doubt in my mind

dustrial development and freer
trade. Our problem is to hasten the
process. Our-first step should be a
long-run programme to reduce or
abolish excise and sales taxes at
the manufacturer’s level, thereby
reducing the disparity between
prices tc the consumer in Canada
and to the onsumer in the United
States. The result wifl be a more
rationzal price and tax structure for
the developing Canadian economy.
“Qur second step should be an-
other long-run programme to get
reciprocal concessions in trade, par-
ticulariy from our nearest neigh-
bor, the United States.
“Moreover, both steps in the
suggested programme would re-
duce the .present disparity between
prices on a wide variety of articles
to ‘the consumer in Canada and to
the consumer in the United States.
‘This is not only good in itself but
may give some assurance at least

T. H. Atkinson, General Mana~
ger, in reviewing the bank’s 1951
report stated that total assets of
The Royal Bank of Canada has
now reached the imposing total of
$2.515,645208. This, he said, was
a2 new high mark in Canadian
banking history and a figure which
would undoubtedly be mnoted
throughout the financial world.
Deposits likewise had reached
said Mr. Atkison.
“Apart from government balances
which, as previously mentioned, are
lower by some $46,000,000, inter-
est-bearing deposits have increased
$19,805,000, to $1,123723,000 and
non-interest bearing deposits are
up $39,694000 and now stand at
$1,085717,000. The balances in
both  categpries - constitut¢ new
records. We are particularly pleas-
ed that the number of deposit ac-
counts on the books of the bank
increased over 100,000 during the
vear and now exceed 2,100,000.”
Mr. Atkinson reported profits for
the year had increased $1,137,926
although tiis had been somewhat
more than counterbalanced by in-
sreased taxes. After providing for
taxes, depreciation and dividends,
including an ‘additional dividend of
$700,000 (at the rate of 20c per
share) the bank transferred two
million dollars to the Reserve
Fund and carried forward $1.026.-
153.

The bank’s programme of im-
provement to branches; which has
gone on steadiy since the end of
the war, continued during the year
to provide the public and staff with
modern, up-to-date facilities and
surroundings. Branches in opera-
tion on November 30th totalled 761,
of which 62 were located in coun-
tries outside of Canada.

ROYAL BANK’S
UNIQUE SERVICE

Mr. Atkinson noted that Canada
is today ome of the foremost trad-
ing nations of the world and he
paid a tribute to the Government
departments responsible for de-
veloping new markets for Cana-
dian producers. Without world-
wide banking facilities, however,
Canadian traders would be serious-
ly handicapped, he said. The Royal
Rank of da was in a unique
position - to provide such service
because of its 62 branches in the
Caribbean area, Central and South
America and its direct representa-
tion . in London, England, New
York and Paris.

“We have, of course, world-wide
relations with correspondent banks
in all*countries where we have no
branches and from these sources
obtain information and reports on
conditions and commercial regula-
tions which are -of inestimable
value to our trading clients” said
Mr. Atkinson, “but based on over
50 years 'of operations abroad and
wide experiencc in foreign. fields,
we are .firmly convinced there is
no really adequate substitute in
any business for direct representa-
tion by the organization itself. Ex-
perience with trading customs and
intimate knowledge of local prac-
tices in the many countries where
we operate, coupled with the close
haison which exists betweer our
representatives abroad, both direct
and correspondent, and our Head
Office Foreign Departments,
places us in a position which esizbl-
es our bank io provide facilit'es
for clients_and others directly in-
terested in international trade
which otherwise would not be
available,

PRAISE FCR STAFF

“It is always a pleasure to con-
clude my remarks to you with an
enthusiastic tribute to the members
of our staff. The success of any
company or institution must of
necessity bear a direct relation to
the degree of efficiency of-its per-
sonnel bat this is particularly true
of a bank where the things we sell
are service and friendliness. The
friendly approach is traditional
with our staff and service beyond
the call of duty is the rule rather
than the exception. The staff of
tke bank numbers 12,400, in addi-

that Canada can achieve both in-[tion to which we employ approxi-

mately 1200 people in other ca-
pacities, or a total of cver 13,600.
Their loyalty to and enthusiasm for
the bank are most heartening to
ihe Executive and it is proven
daily by the reports we receive in
Head Office from clients across the
country. The gratifying report be-
fore you today is a logical outcome
of this fine service and to the staff
I wish to say a sincere “thanks”
on behalf of the management as
well as the shareholders. What-
ever may be in store in the year
Jjust begining, I ani" confident the
staff will meet the situation with
efficiency, loyalty and enthusiasm.”

future will deny that, given time, all
these difficulties of our economic
developnient will be triumphantly
overcome.

“If we Canadians will become
fired with pride of country — be-
come fully conscious of our trem-

that our trained and talented young
people will not be -tempted away,
but will seek their fortunes in their
naiive land and contribute to its

d material endowment—face
our task with imagination, initia-
tive and courage, and apply hard
work; we can make the next few
decades the greatest age

development and
“No one with _iaitk in Canada’s

yet in Canada’s economic history.”

stuff is-useless for strength,
Dr. Charles Hill, a junior mini-

mini-
ster in the British Food Ministry,

has told the Royal Society of Arts
i T oad g

m I
- “There’s no scientific reason why

not.ontylron Lut oxalic acid which,
(it is thought, probably combines
_with the ircx and prevents it being




