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according to The Canadian latest Bulletin. advance

credit
Bank lending under the guaranteed loan programs

various governmeat- now exceeds $2 billion, Bankers’ Association in its

under

Basically, the banks provisions of the Bank Act,
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hristmas, each year, is a wondrous

g | occasion bringing into every home

. an abundance of joy and happiness

for all . . .and the eternal spirit

of love and peace, which is the

s

e essence of the season, never changes.

It’s the same feeling which makes .

. us want to share the very best with

our friends and thank you for

your loyalty.
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and a t ail of $19 billion is
now ¢ (standing. bsut they
also r:ke “govermment-
guarant ed” loans under 20
or moiz other pieces of
legislati n, both federal and
provinc: al.  serving special
classes of borrowers and
with ri:ks shared between
the barks and sponsoring
governic eni authorii’es, the
Bulletin says. ;

The :irst programs were
introduc:d in the 1930’
enabling farmers to borrow
bc buy seed grzin and
providia = funds for home
improve; sents. Since {hen,
similar 1:s¢ilities have been
opened ‘ip in many other
firled, o' the national level
and the ‘‘rovinces. Also, by
enabling 'he banks to tai"§§
mortga ¥ security,
security .ader Section 88 of
tiie Ban). Act, on a broader
range o’ items than was
possibl::  hitherto, these
program: have opened the
whole ‘:road field of
intermediiile-ieiin credit for
purpo+«3 previocusly
consider d beyond the
banks’ are:s of operation.

Varies *ates — [nterest
rates ar: determined in a
number ¢! differsnt ways,
often b;' 2 formula agreed
upon in acvance and felated
to generii levels. Guarantees
are not 2!ways for the full
amount of the loans and
frequenty apply only to
losses ajove a stated
percenta e of tofals.

It is importani to
realize, liovever,” the CBA
says, ‘““h:t none of the
program:: Jias the effeci of
increasu'g the total volurae
of crecit available. For
while ri ks are shared to a
degree, ' he funas advanced
are no li.fereni from any
others ir. the sense that they
are entirely bank resources,
not thoie of government.
And nioney advanced
through th: medium of a
goverrment-guaranteed
program is thus unavailable
for alloc iticn to other types
of lending.”

The piagrams now
provide wi-espread credit
for farm im provements and
numerovs ocher agricultural
requirs;aents, for home
improvernernits of all kinds,
loans tc fishermen, small
businessinen 2nd studeats,
Nation:! Housing Act
moriszges, loans to
manufac urers  relating to
the <£eniedy Round
agreemvnt:, to finance
certain  exgort sales, i
engineerin,; advice, for
tourism, ‘0 modernize
dairies, to >ffset "‘adverse
wea her” ellects and for
many otjer diverse
purposes ')

Exceel :2 Billion -
Loans miade by the bﬁs“
under al! government-
guarante:d >rograms now
exceed §2 bilion. Some are
of a pertanent nature
which are u:ed extensively
and ar: o' considerable
social inpe :ance. Others
are iusti uted only
temporarily to meet
temporiry needs. Still
others ure i process of
being »phasec out having
served their p:rpose.

Other pregrams, whils
effective only for specified
periods, h ve become
well-estaslished features of
bank lending although in

fact have bien used less
extensividly than might 1 av
been :xpe ted.
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